
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COblMISSLON 

* * * * * 

I n  the Matter of: 

A PURCHASED GAS ADJUSTMENT ) 
FILING BY OHIO RIVER GAS } CASE NO. 8041-D 
COMPANY, INC. ) 
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O R D E R  

On May 12,  1981, t h e  Cornmission entered its Order  i n  

Case No. 8041, i n  which it p r e s c r i b e d  new base rates and a 

purchased  gas ad jus tmen t  clause s e t t i n g  forth t h e  w h o l e s a l e  

rates upon which future purchased  gas a d j u s t m e n t s  should be 

basedwhen t h e  who lesa l e  cost of gas is i n c r e a s e d ,  d e c r e a s e d  

or r e f u n d s  are r e c e i v e d .  

OR September  2 ,  1981, O h i o  River Gas Company, I n c . ,  

( "App l i can t " ) ,  n o t i f i e d  t h e  Commission that as a r e s u l t  of the 

F e d e r a l  Energy R e g u l a t o r y  Commission ("FERC") Order issued June 1, 

1981,  r e g a r d i n g  Texas Gas Transmiss ion  Corporation's ("Texas Gas") 

rate case i n  Docket N o .  RP80-101, the Appl icant  r e c e i v e d  a re- 

fund  from its gas supplier, Ohio River Pipeline Corporation 

( " O h i o  Rive r  P i p e l i n e " ) .  The  r e f u n d  reflects t h e  d i f f e r e n c e  

between amounts p a i d  by t h e  A p p l i c a n t  and the amounts that would 

have been p a i d  by r e f l e c t i n g  t h e  rates approved i n  Texas  Gas' 

Stipulation and Agreement for gas purchased from November 1, 1980, 

through April 30, 1981. 



The Applicant  d id  not have a purchased gas adjustment 

charge in its schedule of rates u n t i l  August 1, 1976, a t  which 

t i m e  a purchased gas adjustment  c l a u s e  was implemented pursuant  

t o  t h e  Commission's Order i n  Case N o .  6526-A i s s u e d  J u l y  2 2 ,  

1976. S i n c e  the Applicant  d i d  n o t  b e g i n  t o  r ecove r  increases 

in purchased gas c o s t s  u n t i l  August 1, 1976, on ly  t h a t  p o r t i o n  

of t h e  above described re fund  which is a s s o c i a t e d  w i t h  gas 

purchased on  or after such d a t e  is subject t o  be refunded t o  the 

Appl i can t ' s  customers.  T h i s  refund amount is $6,820. 

On three s e p a r a t e  occasions Texas Gas implemented reduced 

rates on a r e t r o a c t i v e  b a s i s  pursuant  to PERC Orders. The rates 

made retroactively e f f e c t i v e  on November 1, 1980 i n  Docket N o .  

RP80-101 were n o t  reflected i n  t h e  A p p l i c a n t ' s  purchased gas 

adjustment u n t i l  D e c e m b e r  C y c l e  21. The re fo re ,  bills Lssued 

for  gas sold from November 1 through December C y c l e  1 1 ,  1980, 

were c a l c u l a t e d  with an  o v e r s t a t e d  purchased gas adjustment rate. 
The r e t r o a c t i v e  rates made e f f e c t i v e  May 1, 1981, i n  Docket Nos. 

RM78-23 and RP80-101 w e r e  not reflected i n  t h e  Applicant'> pcr- 

chased gas adjustment  rates u n t i l  J u l y  1, 1981. B i l l s  i s sued  

for  May 1 through duly 1, 1981, were c a l c u l a t e d  w i t h  overstated 

purchased gas adjustment  rates as a r e s u l t .  The r e s u l t i n g  over- 

b i l l ed  amounts, w h i c h  have been determined  t o  be $732, are also 

s u b j e c t  to r e fund .  

In a d d i t i o n  to t h e  aforementioned r e f u n d s ,  the Applllcant 

also proposed t o  pass along t h e  under  Tefund ba lance  repor:ed t o  

the Commission i n  c o n n e c t i o n  with C a s e  No. 6671-U. The ba lance  

t o  be refunded is $9. 
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The A p p l i c a n t ' s  n o t i c e  of September  2, 1981, set o u t  

c e r t a i n  adjustments w h i c h  t h e  A p p l i c a n t  proposed t o  place i n  

effect s a id  a d j u s t m e n t s  b e i n g  d e s i g n e d  t o  pass on t o  its 

cus tomers  a r e d u c t i o n  i n  t h e  amount of $7,561 or a d e c r e a s e  

of 22 .0  c e n t s  p e r  M c f  and t h a t  s a i d  a d j u s t m e n t  would be e l i -  

rnfnated when t h e  f u l l  amount t o  be r e f u n d e d  h a s  been r e t u r n e d  

t o  t h e  A p p l i c a n t ' s  cus tomers .  

After r e v i e w i n g  this e v i d e n c e  of record and b e i n g  fully 

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) The A p p l i c a n t  h a s  $7,561 t o  be r e funded  t o  its 

customers. 

(2) A r e f u n d  factor In t h e  amount of 22.0 c e n t s  p e r  Mcf 

be used  as a r e d u c t i o n  i n  t h e  pu rchased  g a s  a d j u s t m e n t .  

( 3 )  The  r e f u n d  s h o u l d  b e g i n  with t h e  A p p l i c a n t ' s  n e x t  

b i l l i n g  c y c l e  or as soon as practical. 

( 4 )  The r e f u n d  should remain i n  effect  f o r  12 months o r  

u n t i l  s u c h  t i m e  as the  f u l l  amount p l u s  i n t e r e s t  has been  re- 

t u r n e d  t o  its cus tomers .  

(5) The A p p l i c a n t  s h o u l d  r e f u n d  t h e  amounts r e p o r t e d  i n  

its a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a rate e q u a l  t o  t h e  a v e r a g e  of 

t h e  "3-Month Commercial Paper R a t e "  f o r  t h e  immediately pre- 

ceding 12-month period less 1/2 of 1% t o  c o v e r  t h e  costs of 

refunding. These monthly ra tes  are r e p o r t e d  i n  both t h e  Federal 

Reserve B u l l e t i n  and t h e  Federal Reserve  S t a t i s t i c a l  Release. 

IT IS THEREFOEE ORDERED t h a t  O h i o  R i v e r  G a s  Company, Inc., 

apply  a r e f u n d  factor i n  t h e  amount of 22.0 c e n t s  p e r  Mcf p e r  

thousand c u b i c  feet of gas as a r e d u c t i o n  in t h e  approved  
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purchased gas adjustment beginning with the Applicant's 

next  billing c y c l e ,  or as soon as practical, and remain 

in effect until such  time as necessary so t h a t  the refund 

w i l l ,  as n e a r l y  as p o s s i b l e ,  reflect the e x a c t  amount. The 

refund factor w i l l  t erminate  at such p e r i o d  of time that 

t h e  refundable  amount equals t h e  refund h e r e i n  reported 

plus  i n t e r e s t .  

c 

IT IS FURTHER ORDERED t h a t  t h e  information furn i shed  

the Commission by Applicant c o n s t i t u t e s  full compliance w i t h  

the Commission's Order in Case No. 8041 and any other i n f o r -  

mation o r d i n a r i l y  required to be f i l e d  under t h e  Commission's 

regulations is hereby waived. 

Done at Frankfort, Kentucky, t h i s  19th day of October, 

1981. PUBLIC SERVICE COMMISSION 

For t h e  Commission 

ATTEST : 

Secret ar y 


